Page 141
Sal e Nane: F Reservoir Raptor SBA

CT2.21# - UTI LI ZATI ON AND REMOVAL OF NON- SAWT MBER PRODUCTS (08/2006)

Not wi t hst andi ng BT2. 2, Purchaser is required to pay for, cut, and renove the Non-Sawt i nber Products of
Included Tinber listed in AT2 and those Non-Sawtinmber Products listed in the followi ng table, unless
ot herw se agreed.

If Purchaser can sufficiently denonstrate that no nmarket exists within the normal delivery distance for
speci fic Non-Sawti nber Products, Forest Service and Purchaser may agree to alternate renoval requirenents
of such Non-Sawti mber Products as specified in the alternate renoval agreement. See Agreenent Exanple.

The agreenent for alternate renmoval requirements shall be executed prior to renoving any tinber fromthe
Unit(s) included in the agreenent. Alternate renpval requirenents shall apply only to whole units and not
to portions of units. Al material neeting alternate renobval specifications shall be cut and noved to

| ocations designated in the agreenent.

Vol umes of material with alternate renoval requirements will be determined fromthe cruise report for the
sal e.

Purchaser will be charged for the follow ng:

a) Stunpage value at current contract rates of the alternatively renpoved product;

b) Pl us the cost of other work required by the Forest Service to dispose of alternatively renoved
materi al ;

C) Plus the difference between the appraised transportation cost of the non-sawinber naterial involved
and the appraised transportation cost of the alternative;

d) M nus any work required to be conpleted by the Purchaser associated with alternate renoval
requirenents.

Charges will be debited to the Purchaser's tinber sale account.
Upon acceptance of the alternative renoval requirenments, the affected Unit(s) will be renoved fromthe Sale

Area under BT6. 36.
Title to material included in the alternate renoval agreenent shall remain with the Forest Service.

See Table A
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CT2. 35# - DESI GNATI ON OF TIMBER, CUTTI NG UNIT BOUNDARI ES, AND SUBDI VI SI ON PAYMENT UNI T BOUNDARI ES (06/2012)

Trees are designated for cutting under BT2.35 only if designated as shown in the Ti nber Designation table
bel ow. The boundari es of Subdivisions/Paynent Units and Cutting Units are designated as shown in the
Boundary Designation table below. Trees used for boundary designation are not to be cut.

SPECI FI CATI ONS PURSUANT TO CT2. 35# - DESI GNATI ON OF TI MBER, CUTTI NG UNI T BOUNDARI ES, AND
SUBDI VI SI ON PAYMENT UNI T BOUNDARI ES
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CT2. 351# - DESI GNATI ON BY SPACI NG ( 04/ 2004)

Wthin Payment Unit(s)_1 , as shown on Sale Area Map, all _live pine trees, except trees Marked w th_orange
paint or described to be left uncut, that nmeet Utilization Standards and one or nore of the follow ng
criteria are designated for cutting.

(a) The required spacing is a maxi num average of_30 feet. The tree is within_15 feet of a_live pine
tree that has a larger stunp dianeter than it; and the larger tree is not designated for cutting.

(b) The tree is within_n/a feet of a_n/a tree greater than or equal to_n/a inches stunp dianmeter; and
this tree is not designated for cutting.

(c) The tree is Marked with_blue paint.

Di stances are neasured horizontal distance, outside bark stunp height to outside bark stunp height. Stunp
dianeter is neasured outside bark at stunp height in a horizontal plane and is the average of a neasurenent
across the short axis through the true center of the stunp and a second neasurenent at right angles to the
short axis.

All _n/a shall be left as |leave trees, unless Marked with_n/a paint. No tree greater than or equal to_n/a
inches stunp dianeter shall be cut, unless Marked with n/fa paint. Cutting unit boundaries and other trees
that shall be left uncut are Marked with_n/a_ paint.

Purchaser and Forest Service shall agree to skid trail |ocation under BT6.422. Skid trails shall be no

greater than_n/a feet wide with a_n/a_ foot spacing. Quantities of trees located in skid trails_are not
I ncl uded Ti nber under AT2.

CT2. 352# - DESI GNATI ON BY SPECI ES AND DI AVETER (04/2004)

Trees that nmeet Utilization Standards are designated for cutting, as shown on the Tree Designation Table
and Sal e Area Map, except trees Marked wi th_orange paint or described to be |left uncut.

See Tree Designation Table.

Additional trees to be cut, if any, are Marked with_n/a paint.

Al _n/a shall be left as |eave trees, unless Marked with_n/a paint. Leave_n/a trees of the designated cut
speci es, _n/a inches stunp dianeter or greater, to avoid | eave tree spacing greater than_n/a feet. Cutting
unit boundaries and other trees that shall be |left uncut are Marked w th_orange paint.

Di stances are neasured horizontal distance, outside bark stunp height to outside bark stunp height. Stunp
di aneter is neasured outside bark at stunp height in a horizontal and is the average of a neasurenent
across the short axis through the true center of the stunp and a second neasurenent at right angles to the
short axis.

Purchaser and Forest Service shall agree to skid trail |ocation under BT6.422. Skid trails shall be no
greater than n/a feet wide with a n/a foot spacing. Quantities of trees located in skid trails_are |ncluded
Ti mber under AT2.
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CT4.211 - DOWKNPAYMENT (06/2007)

The downpaynment ampunt shown in AT15 may not be applied toward any other paynment required under the
provisions of this contract, except damages determ ned pursuant to BT9.4, transferred to other tinber
sal es, or refunded until (a) stunmpage val ue representing 25 percent of the total bid value of the tinber
sale is shown on Tinber Sale Account to have been cut, renoved, and paid for, or (b) the estinmated val ue
remaining to be cut and renoved, as shown on Tinber Sale Account, is equal to or |ess than the anount of
t he downpaynent, or (c) if 36 CFR 223.49(e) is applicable, the estinmated value remaining to be cut and
renoved, as shown on Tinber Sale Account, is equal to or |less than the ambunt of the downpay-nent. For |unp
sum tinber sales, the downpaynent nay be applied to paynent for release of the single paynment unit

If Forest Service nakes a deternmination that this contract should not have been included under in-
creased downpaynment requirenments (36 CFR 223.49(e)), the downpaynent shall be revised and applied in
accordance with 36 CFR 223.49(f)

CT4. 212 - TEMPORARY REDUCTI ON OF DOANPAYMENT (08/2009)

Not wi t hst andi ng BT4. 211 or CT4.211, upon the Purchaser's witten request Forest Service nmay tenporarily
reduce the downpaynent when Purchaser's schedul ed operations are delayed or interrupted for 30 or nore
consecutive days, or the contract termis extended for 30 or nore consecutive days for any of the follow ng
reasons

(1) Forest Service requests or orders Purchaser to delay or interrupt schedul ed operations for reasons
ot her than breach

(2) Purchaser interrupts or delays schedul ed operations to work on a sal e designated by the Forest
Service as in urgent need of harvesting; or

(3) An adjustnment of the contract term authorized upon a determ nation of substantial overriding
public interest, including a nmarket-rel ated contract termaddition, or an urgent renoval contract term
ext ensi on under 36 CFR 223.53

When Purchaser is not cutting or renoving tinber under contract during a qualifying period of delay,
interruption, or extension |listed above the downpaynent may be reduced to $1000 or 2 percent of the
downpaynment anount stated in the contract, whichever is greater. The Purchaser nust restore the
downpayment to the full ampunt stated in the contract within 15 days fromreceipt of the bill for
collection and witten notice fromthe Contracting Oficer that the basis for tenporarily reducing the
downpaynent no | onger exists. Purchaser shall not cut or renove tinber on a contract where the downpaynent
has been tenporarily reduced until the downpaynent anpunt stated in the contract is fully restored
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CT4.4 - PAYMENTS NOT RECEI VED (08/2012)

(a) Paynments are due and payable on the date of issue indicated on the bill for collection. Wien a paynent
for timber cut and other charges is not received at the |ocation designated by Forest Service by the date
specified in the bill for collection, Contracting Officer will suspend all or any part of Purchaser's
Operations until paynment or acceptabl e paynment guarantee is received. O her charges include, but are not
limted to:

(i) Slash disposal and road maintenance deposits;

(ii) Cooperative work at rates established by specific agreement under BT4.218;

(iii) Damages pursuant to BT9. 4;

(iv) Road use fees;

(v) Restoration of downpaynent pursuant to BT4.22;

(vi) Periodic paynents pursuant to BT4.213;

(vii) Extension Deposits pursuant to BT4.217; and

(viii) Oher mandatory deposits.

(b) Failure to pay anmounts due by the date specified in the bill for collection shall be considered a
breach under BT9.3. The 30-day notice period prescribed therein shall begin to run as of the end of

busi ness on the date specified for recei pt of paynents. |If the performance or paynent is guaranteed by
surety bond, the surety will receive a copy of the witten notification of breach. Demand will be made on
the surety or other institution providing the guarantee or bond instrunent for i medi ate paynent 10 days
after issuance of witten notification of the breach.

(c) Pursuant to the Debt Collection Inprovenent Act of 1996, as anended, if paynment is not received by

Forest Service within 15 days after the date of issue indicated on the bill for collection:
(i) Simple interest shall be assessed at the Current Value of Funds Rate as established by the Secretary
of the Treasury. Interest will begin to accrue as of the date of issue indicated on the initial bill for

col l ection.

(ii) Debtors will be assessed administrative charges, in addition to the delinquent anount due.

Adm ni strative charges are those additional costs incurred by the Governnent in processing, handling, and
col l ecting delinquent debts.

(iii) A penalty charge of six (6) percent per annumw || be assessed on any portion of a debt delinquent
nore than 90 days. This penalty charge is in addition to interest and adm nistrative charges under
paragraphs (c)(i) and (c)(ii). The penalty charge shall accrue fromthe date of issue indicated on the bill
for collection and shall be assessed on all outstanding anounts, including interest and adm nistrative
costs assessed under paragraphs (c)(i) and (c)(ii).

(iv) Payments will be credited on the date received by the Federal Depository or Collection Oficer
designated on the bill for collection.

(d) Forest Service renmedies for Purchaser's failure to make paynent for tinmber cut and ot her charges when
due, except for accrual of interest, suspension of all or any part of Purchaser's Operations, and
admi ni strative offset, shall be stayed for so |long as:

(i) A bona fide dispute exists as to Purchaser's obligation to make such paynment and
(ii) Purchaser files and prosecutes a tinmely Claim
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CT5.31# - ROAD MAI NTENANCE REQUI REMENTS (07/2001)

Purchaser shall naintain roads in accordance with the followi ng Contract Road Mintenance Requirenents
Sunmary:

See Contract Road Maintenance Requirenments Summary Tabl e.
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CT5. 35# - ROAD AND WATER SUPPLY USE (05/2008)

Nati onal Forest water supply locations, access, nmethod of filling trucks, period of water availability and
procedures designed to naintain water quality at each location shall be agreed in advance of use. Such use
shall at no tine reduce water supplies to the level that further use may be detrinental to aquatic
resources or other established use. Waterholes and other inprovenments relating to said water supplies
shall be put into condition, prior to expected seasonal periods of precipitation or runoff, to avoid
resour ce damage

Damage to resources at such | ocations caused by Purchaser's Operations, other than fire suppression
activities, shall be repaired by Purchaser in a tinely and agreed manner to the extent practicable to
restore and prevent further resource damage

Unl ess ot herwi se agreed, Purchaser's use of roads and other water supply requirenents shall conformto the

follow ng table

See Table A



Page 152
Sal e Nane: F Reservoir Raptor SBA



Page 153
Sal e Nane: F Reservoir Raptor SBA

CT6. 224 - FENCE GATE (09/2006)

During Purchaser's Operations on the portions of the Sale Area where cattle are |ocated, Purchaser shall do
one of the following: (1) provide an attendant at each fence gate shown on the Sale Area Map, or (2) close
the gate immedi ately after each vehicl e passage.

CT6. 24# - SITE SPECI FI C SPECI AL PROTECTI ON MEASURES ( 04/ 2004)

Speci al protection nmeasures needed to protect known areas identified on Sale Area Map or on the ground
i ncl ude:

Cul tural Resource Protection Measures: Purchaser's operations are prohibited fromentering, at any tine,
t he boundary of controlled areas designated with red and bl ack stripped flagging with the exception if
designated travel haul routes pass through the controlled areas. Blading any portion of the travel route
within the controlled area boundary is prohibited.

Wldlife and Botanical Protection Measures: NA

Cave Resource Protection Measures: NA

CT6. 314 - RELEASE OF PAYMENT UNIT (08/2006)

Except for Specified Road Payment Units, Forest Service shall not Release for Cutting nore Paynment Units
than can be | ogged within 60 cal endar days at Purchaser's normal rate of logging. Unless otherw se agreed
in witing, upon conpletion of all contract requirenments in a Payment Unit, additional Paynment Units nay be
Rel eased for Cutting.

CT6. 331 - LOG TRUCKI NG (08/2006)

To pronote safe operations on National Forest roads and on Specified Roads, |oads shall be safely secured
before trucks nove fromthe |anding or |oading |ocation.

CT6. 37 - SUBSTI TUTE METHODS (08/2006)

Not wi t hst andi ng ot her provisions herein, for mnor changes such as changes in |ogging systens for areas
smal ler than 5 acres, Purchaser and Forest Service may agree in witing that use of substitute methods or
equi pment will achi eve Forest Service objectives under this contract and may be used in |lieu of those
speci fied for Purchaser's Qperations.



Page 154
Sal e Nane: F Reservoir Raptor SBA

CT6. 41# - FELLING BUCKI NG AND LI MBI NG (08/2007)

Unl ess otherwi se agreed in witing, Purchaser's felling, bucking, and |linbing operations shall be conducted
as specified in the table bel ow

See Table A
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CT6. 42# - GROUND BASED SKI DDI NG (08/2006)

Unl ess otherwi se agreed in witing, the nmethod of skidding Included Tinber shall be as shown on the Sale
Area Map, by areas, with synbols defined in the follow ng table:

See Table A
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CT6.5 - STREAMCOURSE PROTECTI ON (08/2006)

Unl ess otherwi se agreed in witing, wheel or track |aying equipnent shall not operate within "Buffer

Strips" except as necessary for fire suppression activities. "Buffer Strips" are areas narked on the
ground or are within the distances identified on the Sale Area Map measured from the apparent high water
mar k of streanctourses. Boundaries of Buffer Strips may be nodified by agreenent in witing to neet

unf or eseen operating conditions.

Cul verts, bridges, or other suitable structures shall be required on skid roads and trails only at points
where it is necessary to protect Stream courses. The type of crossing structures, nethod of installation
and renoval shall be determ ned by agreement. Purchaser in accordance with CT6.6 - Erosion Prevention and
Control, shall renove such structures and associated fills.

Damage to Stream course or Buffer Strips caused by unauthorized Purchaser's Qperations shall be repaired by

Purchaser in a tinely and agreed nanner to the extent practical as determ ned by Forest Service to restore
and prevent further damage to Stream courses.

CT6. 6# - EROSI ON PREVENTI ON AND CONTROL (05/2008)

Erosi on prevention and control work, including Streantourse protection, required by CT6.5 and BT6.6 shall
be conpleted within |5 cal endar days after skidding operations related to each |landing are substantially
conpl eted or after Forest Service designation on the ground of work where such designation is required
hereunder. Said time limt shall be exclusive of full days lost in Purchaser's Qperations due to causes
beyond Purchaser's control. Such on the ground designation shall be done as pronptly as feasible unless it
is agreed that the location of such work can be established w thout marking on the ground. After Septenber
15 and as long thereafter as operations continue the work shall be done as pronptly as practicable. Danage
resulting fromPurchaser's Operations due to failure to performrequired work shall be repaired by

Pur chaser .

Not wi t hst andi ng ot her provisions in this contract and unl ess otherwi se agreed in witing, any hay, straw,
or mulch used in this contract shall be State of California certified weed free.

Addi tional erosion control requirements of this contract are listed in the follow ng table.

See Table A
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CT6. 7# - SLASH TREATMENT (08/2006)

Purchaser shall pile, scatter, yard, construct firelines or otherw se treat slash defined in specifications
bel ow, within designated areas. Wrk required of Purchaser shall be in accordance with the follow ng slash
pl an and specifications, and the Sal e Area Map.

Al vegetative debris associated with construction of Specified Roads such as unutilized tinber, brush and
grubbed stunps is Construction Slash. Measures to be taken by Purchaser for treatnent of Construction
Slash are set forth in the attached road construction specifications and in the attached sl ash treatnment
speci fications.

Veget ative debris larger than 1 inch in diameter outside bark and 3 feet |ong resulting from Purchaser's
Operations, other than Construction Slash, is Logging Slash. Measures to be taken by Purchaser for

treatment of Logging Slash are set forth bel ow unl ess otherw se agreed in witing.

Forest Service and Purchaser shall jointly devel op a schedule for conpletion of slash treatnent on the
various portions of Sale Area prior to Purchaser's Qperations.

Renmovi ng may be substituted for treatnent of any other specified nethod.

By agreenment in witing, certain slash may be left for fuelwod. Wen the specified treatnent is by a
conbi nati on of methods, Logging Slash not treated by one of the nethods shall be treated by the other(s).

See the slash treatnment specification table bel ow

See Table A
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CT6.8-1# - NMEASURING - OPT 1 (08/2006)

Timber quantity estimates in AT2 were nmade as described in the Forest Service Handbook FSH 2409.12, Ti nber
Crui si ng Handbook, available for inspection in the offices of the Forest Supervisor and District Ranger
When trees are marked after date of sale advertisenment, or when volunme is added pursuant to BT2.13
BT2.131, BT2.132, BT2.133, BT2.134, BT2.14, BT2.37, BT2.4, CT2.134, CT2.135, CT2.371, or other

aut hori zati on hereunder, each tree shall be nmeasured using procedures in FSH 2409. 12

Tabl es used for volune determnations are listed in the List of Volunme Tabl es bel ow.

See Table A
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CT6. 83 - ACCOUNTABI LI TY (08/2006)

Forest Service and Purchaser shall agree upon the haul route(s) prior to use. Al products renoved from
Sal e Area shall be transported over the designated route of haul

Pur chaser shall

(a) Require truck drivers to sign form R5-2400-242, product renpval permt, assure permit is attached
to the load prior to renbval fromthe Sale Area and while in transit to | oad destination

(b) Assign a conpetent individual at the landing to record the followi ng information for each |oad on
the product renoval permit provided by Forest Service
1. Date and tine load is punched out with a paper punch or equival ent
2. Truck ID or license nunber
3. Load destination
Used books of product renpval permits (stub portion) shall be returned to the Forest Service at |east
weekl y, unl ess otherw se agreed

(c) Require truck drivers to stop for transportation inspections, if requested by Forest Service, when
products are in transit from Sale Area to Purchaser's processing facility(s)

(d) Informtruck drivers of the designated route(s) of haul, the agreed upon |ocation(s) for
transportation inspections, the method of alerting drivers of an inpending stop, and the fact that | oads
may be inspected at other |ocations where it is safe and possible to do so

(e) Require truck drivers to assure the product renpval permt is secured to each |oad of product
(including chip vans, dunp trucks or other container used for renpbving material) on the front |ower corner
of the drivers side of the load. Staple product renpval permts to a log or attached pi ece of wood or
other suitable material. Product renoval permt shall remain attached to log until manufactured into
products or if chips, until |oad has been unl oaded. After |ogs are processed or |oad of chips unloaded the
product renoval permt shall be either destroyed or otherw se rendered unusabl e, unless otherw se agreed
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CT7.2# - SPECI FI ED FI RE PRECAUTI ONS (06/2012)

Pur chaser or a designated Purchaser's Representative shall certify conpliance with specific Tinber Sale
Contract and California Public Resources Code (CPRC) fire precautionary nmeasures in BT7.1 Plans, CT7.2# and
CT7.22#. Certification shall be provided prior to starting operations during Fire Precautionary Period and
shal | be updated as needed

Listing of specific fire precautionary neasures in the follow ng subsections is not intended to relieve
Purchaser in any way fromconpliance with State fire |laws covering fire prevention and suppression

equi pnent applicable to Purchaser's Operations

Upon request of Forest Service, Purchaser shall permt and assist in periodic testing and inspection of
required fire equi pment

The follow ng definitions shall apply to CT7.2# and CT7.22#:

Active Landing: A location Purchaser is skidding logs into, or perform ng other operations such as
del i mbi ng, | og manufacturing, and chipping |ogs. Except for EV and E days, |oading |ogs or stockpiled
chips only on a cleared | anding does not constitute an Active Landi ng

Hot Saw. A harvesting systemthat enploys a high-speed (>1100 rpn) rotating felling head (i.e., ful
rotation lateral tilt head)

Mechani cal Operations: The process of felling, skidding, chipping, shredding, piling, |og processing
and/ or yarding which requires the use of notorized power which includes, chainsaws, chippers, notorized
carriages, masticators, stroke delinbers, skidders etc

Speci fic equi pment requirenments and fire precautionary neasures are shown in the following table and in

CT7. 22#:

Table A
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CT7.22# - EMERGENCY PRECAUTI ONS (06/2012)

Purchaser's Operations shall conformto the limtations or requirenents in the Project Activity Level (PAL)
tabl e below. Unless otherwise agreed in witing, Project Activity Levels applicable to this project shall
be the predicted levels for the Fire Danger Rating Area(s), or fire weather station(s) stated in the Sale
Area Map | egend.

Forest Service, in its sole discretion, may change the predicted activity level if the current fire
suppression situation, weather and vegetation conditions warrant an adjustnent. |f practicable, Forest
Service will determine the following day's activity level by 6:00 PM Purchaser shall obtain the predicted
Project Activity Level fromthe appropriate Ranger District Ofice before starting work each day.

Forest Service may change the Project Activity Level Table to other val ues upon revision of the National
Fire Danger Rating System Wen Purchaser is notified, the revised Project Activity Levels will supersede
the levels in the Project Activity Level Table bel ow.

PRQJECT ACTIVITY LEVEL (PAL) - CT7.22# - EMERGENCY PRECAUTI ONS
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CT8.212 - MARKET- RELATED CONTRACT TERM ADDI TI ON (11/2008)

The termof this contract may be adjusted when a drastic reduction in wood product prices has occurred
in accordance with 36 CFR 223.52. The Producer Price |Index used to determ ne when a drastic reduction in
price has occurred is stated in AT17. Purchaser will be notified whenever the Chief determ nes that a
drastic reduction in wood product prices has occurred. |If the drastic reduction criteria specified in 36
CFR 223.52 are nmet for 2 consecutive cal endar quarters, after contract award date, Contracting O ficer wll
add 1 year to the contract term upon Purchaser's witten request. For each additional consecutive quarter
such a drastic reduction occurs, Contracting Officer will, upon witten request, add an additional 3 nonths
to the termduring Nornmal Operating Season, except that no single 3-nonth addition shall extend the term of
the contract by nore than one year. Contracting Oficer nust receive Purchaser's witten request for a
market-rel ated contract term addition before the expiration of this contract.

No nore than 3 years shall be added to a contract's termby nmarket-rel ated contract term addition
unl ess the following conditions are net:

(i) The sale was awarded after Decenber 31, 2006; and
(ii) Adrastic reduction in wood product prices occurred in at |east ten of twelve consecutive
quarters during the contract term but not including the quarter in which the contract was awarded.

For each qualifying quarter neeting the criteria in paragraphs (i) and (ii) of this provision, the
Forest Service will, upon the Purchaser's witten request, add an additional 3 nonths during the normal
operating season to the contract, except no single 3-nobnth addition shall extend the termof a contract by
nmore than 1 year.

In no event shall a revised contract termexceed 10 years as a result of market-related contract term
addi ti on.

Addi tional contract time may not be granted for those portions of the contract that have a required
conpl etion date or for those portions of the contract where Contracting Officer determ nes that the tinber
is in need of urgent renoval or that tinber deterioration or resource damage may result from del ay.

CT8.4 - PERFORVANCE BY OTHER THAN PURCHASER ( 04/ 2004)

Thi s provision adds subparagraph (b) (iii) to BT8.4 as foll ows:

(iii) Specifically assunes in witing the obligations of Purchaser as listed in Small Business
Certification executed by Purchaser and attached to and nade a part of this contract.
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CT8.66# (Option 1) - USE OF TIMBER (04/2004)

(a) This contract is subject to the Forest Resources Conservation and Shortage Relief Act of 1990, as
amended (16 USC 620, et seq.).

(b) Except for_none determned pursuant to public hearing to be surplus, unprocessed |ncluded Ti nber
shall not be exported fromthe United States nor used in direct or indirect substitution for unprocessed
tinber exported fromprivate | ands by Purchaser or any person as defined in the Act (16 USC 620e).

(c) Tinber in the following formw Il be considered unprocessed:

(i) Trees or portions of trees or other roundwood not processed to standards and specifications
suitable for end product use;

(ii) Lunmber, construction tinbers, or cants intended for remanufacturing not neeting standards
defined in the Act (16 USC 620e); and

(iii) Aspen or other pul pwood bolts exceeding 100 inches in |ength.

(d) Unless otherwi se agreed in witing, unprocessed |ncluded Tinber shall be delivered to a donestic
processing facility and shall not be mxed with |ogs intended for export.

(e) Prior to award, during the life of this contract, and for a period of 3 years from Term nation
Dat e, Purchaser shall furnish to Forest Service, upon request, records show ng the vol ume and geographic
origin of unprocessed tinber fromprivate | ands exported or sold for export by Purchaser or affiliates.

(f) Prior to delivering unprocessed |ncluded Tinber to another party, Purchaser shall require each
buyer, exchangee, or recipient to execute an acceptabl e agreenent that wll:

(i) ldentify the Federal origin of the tinber;
(ii) Specify donestic processing for the tinber involved;

(iii) Require the execution of such agreements between the parties to any subsequent transactions
invol ving the tinber;

(iv) Require that all hammer brands and/or yellow paint nmust remain on logs until they are either
legally exported or donestically processed, whichever is applicable; and

(v) Oherwise conply with the requirements of the Act (16 USC 620d).

(g) No later than 10 days follow ng the execution of any such agreenent between Purchaser and anot her
party, Purchaser shall furnish to Forest Service a copy of each such agreenent. Purchaser shall retain, for
3 years from Termination Date, the records of all sales, exchanges, or dispositions of all |ncluded Tinber.

(h) Upon request, all records dealing with origin and disposition of |ncluded Tinber shall be made
available to Contracting Oficer.

(i) For breach of this Subsection, Forest Service may terminate this contract and take such other
action as may be provided by statute or regulation, including the inposition of penalties. Wen term nated
by Forest Service under this Subsection, Forest Service will not be liable for any O aimsubmtted by
Purchaser relating to the term nation.
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CT8. 73 - REQUI REMENT FOR SMALL BUSI NESS PROCESSI NG (04/2004)

To nmeet the requirements of the small business tinber sale set-aside program Purchaser shall not sell
trade, exchange, or otherw se convey for processing nore than 30 percent (50 percent in Al aska) of the
advertised sawtinber volume of this sale to a concern that is not a small business within the nmeani ng of
the smal| business size regulations found in 13 CFR 121.507

Purchaser shall, at the tine of execution of this contract, conplete the "Small Business Certification"
(SBA form 723) and subnit it to Contracting Officer. The conpleted certification together with its

provi sions pertaining to the disposition, manufacturing, and record keeping requirenments of I|ncluded Ti nber
by Purchaser and other small business concerns is hereby made a part of this contract

Upon request of Contracting Officer or an officer of the Small Business Adm nistration, Purchaser shal
furnish all records sufficient to verify eligibility and conpliance with the requirenments of this program
Such records may include enpl oyee payroll records, disposition of Included Tinber records, and other
documents as necessary

Failure to provide records upon request, filing false information, or making false statenments relating to
SBA size status or failing to conply with the disposition and manufacturing requirenents of |ncluded Ti nber
shall be considered a breach of this Subsection and may result in termnation of this contract pursuant to
BT9. 31.



